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Appendix - Risk Disclosure Statement - Additional Risks for Structured Products

Wi - BB ERREEH - SR E L Z B NERR

1.  RISKS ASSOCIATED WITH STRUCTURED PRODUCTS 45 1E R s e 11 R

Issuer default risk ¥1TRGEEH AR

In the event that a structured product issuer becomes insolvent and defaults on their listed securities, investors will be
considered as unsecured creditors and will have no preferential claims to any assets held by the issuer. You should therefore pay
close attention to the financial strength and credit worthiness of structured product issuers.

Note: “Issuers Credit Rating” showing the credit ratings of individual issuers is now available under the Issuer and Liquidity
Provider Information sub-section under Derivative Warrants and under CBBCs section on the HKEx corporate website.

fisi G M 2 e B A TR AR BE BT L T T8 s E (L IEE R AR EE A - WS TR &g i
1BICRIERE - I - B N AR A B & M 3 T 1 B A -

HE BB AT TOTAMSS ) R TAREE ) IR T ST EUUA SR AR ) BMaE T # T2 E
Bk 0 BUREAEE TR RIS Sk

Uncollateralised product risk JEFEFHEE T E f

Uncollateralised structured products are not asset backed. In the event of issuer bankruptcy, investors can lose their entire
investment. You should read the listing documents to determine if a product is uncollateralised.
FEIRIRGE R M S A B AR, - ERITRINE - WEE T DIRAH2EIYE - EiE AT SR - BT /A
fel BTt -

Gearing risk 158 E S

Structured products such as derivative warrants and callable bull/bear contracts (CBBCs) are leveraged and can change in value
rapidly according to the gearing ratio relative to the underlying assets. You should be aware that the value of a structured
product may fall to zero resulting in a total loss of the initial investment.

SR IR ST AR MRS S P eI R AR A O EE(E M A AR & VIR LE SR M PR R - BN HRE - G5
EmiVEETLBRESE - EFEVRENESRgEL -

Expiry considerations A XHANE &

Structured products have an expiry date after which the issue may become worthless. You should be aware of the expiry time
horizon and choose a product with an appropriate lifespan for your trading strategy.

GEREMEE AR - FIHMERYE MATRE—SONME o BT A% B AV EHAR R - wECRPTEEE K BRHY A RUHRE L &
TN HYAE 5 SR -

Extraordinary price movements $G5R(EIRFLE]
The price of a structured product may not match its theoretical price due to outside influences such as market supply and

demand factors. As a result, actual traded prices can be higher or lower than the theoretical price.

lte M A (A B I RS MR IR 2R (AT S5 AER) i A e SR (8 - LB ERpS (8 n] LA 487 T AR S (E -

Foreign exchange risk 4N JE\ [

Investors trading structured products with underlying assets not denominated in Hong Kong dollars are also exposed to exchange
rate risk. Currency rate fluctuations can adversely affect the value of the underlying asset, also affecting the price of the
structured product.

G EE T E B E MR E LU R B » H A NE R - SRS R B n S HR & E
EENAEEE B ME M ER -

Liquidity risk FiiEEE

The Exchange requires all structured product issuers to appoint a liquidity provider for each individual issue. The role of liquidity
providers is to provide two way quotes to facilitate trading of their products. In the event that a liquidity provider defaults or
ceases to fulfill its role, investors may not be able to buy or sell the product until a new liquidity provider has been assigned.

W S E T A S M B TR B Ry — S E m T — A E RIS - fUEERAEBEE BE RN E
PRI THEE - HAMARREZATNE LETHRE  AMESNWEERSE A EETEE - ERAIUSERE
BB -

2. RISKS INVOLVED IN TRADING CALLABLE BULL/BEAR CONTRACTS (“CBBC”) = = 2-AEz5 40 I iy e

Mandatory call F&E]IKT]
CBBC are not suitable for all types of investors and you should consider your risk appetite prior to trading. In any case, you
should not trade in CBBC unless you understand the nature of the product (including its intraday “knockout” or mandatory call
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feature) and is prepared to lose the total amount invested since a CBBC will be called by the issuer when the price of the
underlying asset hits the Call Price and trading in that CBBC will expire early. Investors will only be entitled to the residual value
of the terminated CBBC as calculated by the product issuer in accordance with the listing documents. Payoff for Category N CBBC
will be zero when they expire early. When Category R CBBC expire early the holder may receive a small amount of Residual Value
payment, but there may be no Residual Value payment in adverse situations. Brokers may charge their clients a service fee for
the collection of the Residual Value payment from the respective issuers.

FHEBW A EGTARES » B MEEEA IS RIE LB R AT RER 2%/ VR - TERERT » BRI N ERHA S
Aesgy ME(EREHETLIEIH TEOY , SEafUmivEE ) o I CEF TR SRR A ESR 0 GHIE T A EEE
RAERE - R BB —4-REaS Y tERA & (AR R Bl » AAEsE S B 3 TRg U (0] » HEIRGEL - i > JE#E HAE
W IE A 1 E B R A-RERE HH e fndd 1T P iR AT s T R PR AV RIER (E A - $2 R 40 EAY N B EEERN & A A RIER
BiE - &2 R PSR P& - FrA AR EFEREE - EEREIER MR g2 AREREE - KL EH
PR T R B (B (B RN B U 5 -

In general, the larger the buffer between the Call Price and the Spot Price of the underlying asset, the lower the probability of
the CBBC being called since the underlying asset of that CBBC would have to experience a larger movement in the price before
the CBBC will be called. However, at the same time, the larger the buffer, the lower the leverage effect will be.

—MRER - R EELAE R A AR ERY A ZOR - A AR R IR & YR - R E AV ERS R R R S G
FMENE o A8 [E]—HFHE - U EHEBER ERHE AR - fERE R -

Once the CBBC is called, even though the underlying asset may bounce back in the right direction, the CBBC which has been
called will not be revived and you will not be able to profit from the bounce-back.

EREEHILEE - AR AR - ZEA RN g B e S L EE - RIE TN R ER R &
-

Besides, the Mandatory Call Event (MCE) of a CBBC with overseas assets as underlying may be triggered outside Hong Kong Stock
Exchange’s trading hours.

I NE R THIAAERS - TR EIEM TR & N &AL S P B B LAY MRS 35 4 -
Gearing effects 1HE/EH

Since CBBC is a leveraged product, the percentage change in the price of a CBBC is greater compared with that of the underlying
asset. You may suffer higher losses in percentage terms if you expect the price of the underlying asset to move one way but it
moves in the opposite direction.

HHAA-HERE RABARE - A AES (EASELL O EAY BIE S RAaR 2 Fors o AR 3 A (B A 1m) B FET 1 SR S THIERAR
[z » BN Al Re SRz EL B ERERHYIE R -

Limited life [EEAYERLHA

CBBC has a limited life, as denoted by the fixed expiry date, with a lifespan of 3 months to 5 years. The life of a CBBC may be
shorter if called before the fixed expiry date. The price of a CBBC fluctuates with the changes in the price of the underlying asset
from time to time and may become worthless after expiry and in certain cases, even before the normal expiry if the CBBC has
been called early.

FRES A —EE AR - WktsE HIEHT - AR LU 3 ([MA 2 5 A% - B EFIIIRTE R U 4-EE8 AR
WIS B - HAMI P RESE Y B (B S EEH R & (E RS Y B B - R EHAR BB U8 B AT R g 8 e A E
1B -

Movement with underlying asset THRE & ERES

Although the price of a CBBC tends to follow closely the price of its underlying asset, but in some situations it may not (i.e., delta
may not always be close to one). Prices of CBBC are affected by a number of factors, including its own demand and supply,
funding costs and time to expiry. Moreover, the delta for a particular CBBC may not always be close to one, in particular when
the price of the underlying asset is close to the Call Price.

ARERS HY(EAS BB AN I m) B FHRE & A AV (EAS B E) - (EAEREEN AR EAE R & ER AV E B E ( RIS ELR
—EFN—) o FHESHVES Z S EREFRE - EREEAGHIEOR - 2 R EERESIHARIIGER - thoh - (ER14-AEE
HYEHEII A G BT — (Rl SR & AR E RS T a3 ) -

Liquidity &
Although CBBC have liquidity providers, there is no guarantee that you will be able to buy/sell CBBC at their target prices any
time you wish.

BEZRRERE A B E IR o (E R REREE R T oI DARERF LARS T iy B AR EE A HARERE -
Funding costs Bf%E

The issue price of a CBBC includes funding costs and issuers will specify the formula for calculating the funding costs of their
CBBC at launch in the listing documents. Since the funding costs for each CBBC issue may be different as it includes the issuer’s
financing /stock borrowing costs after adjustment for expected ordinary dividend of the stock (if the underlying is a Hong Kong
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stock since the CBBC will not be adjusted for ordinary dividend) plus the issuer’s profit margin, you are advised to compare the
funding costs of different issuers for CBBC with similar underlying assets and terms. The funding costs will gradually be reduced
over time along with the CBBC in the secondary market as the CBBC moves towards expiry. In general, the longer the duration of
the CBBC, the higher the total funding costs will be since it is similar to investors borrowing for a longer tenure to trade in the
underlying asset. When a CBBC is called, you will lose the funding cost for the full period since the funding cost is built into the
CBBC price upfront at launch even though with the MCE the actual period of funding for the CBBC turns out to be shorter. In any
case, investors should note that the funding costs of a CBBC after launch may vary during its life and the Liquidity Provider is not
obliged to provide a quote for the CBBC based on the theoretical calculation of the funding costs for that CBBC at launch.
FHES NV TEEEMFEN - SfTrfed v it RSt B B E RN AR ETE T - MBE R aREEEHRH
s TREA— MR S R (WIRHRR A R & /8s8 7 - RS I A S — M B E) %) B 1TRa VRS /B s & - &
ETREHVANE - NS AFRES S TTHVIA BB A AR - BB T RELLE B AR & A S kYA AERS 2 A [E 3 TRGHY
Mg - FEEFRES RN A X - KB E FNEETLSE 52 FREEIRE - —KMms @ F R FEsE
HI 52 TN R B B SR R U A A TR 5) - E4-AEE U BNy - BT & a8 (E - iy it
BEMN - N AREFEIRAY 558 A Dt BAE 2T E A (BIE ek BB A Aess B IR BIER) - IEE T LR AR
seffEHI TR - HIB S e RS A SR A R AR RS HE IS AR O R IRV 5 B P B B (B (B A Ry - REREFRME -

Trading of CBBC close to Call Price 3TULEIEIFRIAL 5
When the underlying asset is trading close to the Call Price, the price of a CBBC may be more volatile with wider spreads and

uncertain liquidity. CBBC may be called at any time and trading will terminate as a result.
TR & E (S BT UR OIS - A-AEsSnVEMS TRE S S5 E I E) - B A E R EFE - S E N AT REEIE - 4-HE5EHE
IFEr UL [El =g 4% 1k -

However, the trade inputted by the investor may still be executed and confirmed by the investors after the MCE since there may
be some time lapse between the MCE time and suspension of the CBBC trading. Any trades executed after the MCE (i.e., Post
MCE Trades) will not be recognized and will be cancelled. Therefore, you should be aware of the risk and ought to apply special
caution when the CBBC is trading close to the Call Price.

A SRR [E1 555 AR I T B 1 AR EE 2 T T RE A — Sl 72 - A — XX S sR iU Bl S48 A 12 T RE ety T
B Gy P2 BT, - (BRI B SR G THY R S A R S HUH - RIERE T iR R8sz B S At E
BRI BE Y T HEESIF TR AR M L ©

Issuers will announce the exact call time within 1 hour after the trigger of MCE, and HKEx will also send the list of Post MCE
Trades to the relevant Exchange Participants (brokers) who in turn will inform their clients accordingly. For avoidance of doubt on
whether their trades have been cancelled (i.e., whether they are Post MCE Trades), you may check with your brokers.
HrTragsawEl B ER 1/ NGRIBRITSEE LRI - SN E R s dI B S 2 R e A R YA
GERIEMGAMNE 28  BUfTEMEE S - BE T RERE LS BRI E SR RS S
M JEERARL -

CBBC with overseas underlying assets 75 K /89 NEERI-HESS

Investors trading CBBC with overseas underlying assets are exposed to an exchange rate risk as the price and cash settlement
amount of the CBBC are converted from a foreign currency into Hong Kong dollars. Exchange rates between currencies are
determined by forces of supply and demand in the foreign exchange markets which are affected by various factors.

DURSNE ESATHYAAESS » A REBEIIRINE SR TTH R - REEEE B F S TR IEA RN SNE E g - 4b
FEERHTISMOREE - AhEPIIRZEES -

Besides, CBBC issued on overseas underlying assets may be called outside Hong Kong Stock Exchange"s trading hours. In such
case, the CBBC will be terminated from trading on Hong Kong Stock Exchange in the next trading session or soon after the issuer
has notified Hong Kong Stock Exchange about the occurrence of the MCE. There will be no automatic suspension of the CBBC by
AMS/3. For Category R CBBC, valuation of the residual value will be determined on the valuation day according to the terms in
the listing documents.

I NE R TIVARESS - AU EIEM TR G N E B S T S B LAY MIF 25 2R - ARAIEVAEEE i N —E5
Gl BB TR B A A S P [l 2 AR S PUR (e R A S P EE - safil BB 3412 - AMS/3 R HENE
1B - 5 R BIA-AEE - RIEMEEERE LiiERETEAEE -

3. RISKS INVOLVED IN TRADING DERIVATIVE WARRANTS Rr&{ T4 HESE (i) B Y g

Derivative warrant trading involves high risks and may not be suitable for every investor. You should understand and consider the
following risks before trading in derivate warrants.

REUAEMES (SRS s > WIEASEE - b NRECTEMRS R EEEH A FF R YRR

Issuer Risk Z{TREER
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Derivative warrant holders are unsecured creditors of an issuer and have no preferential claim to any assets an issuer may hold.
Therefore, you are exposed to credit risk in respect of the issuer.

CTAREBIETA NEE TS S TR IS (REREA - WETRIOVE BT MB R ERE © Rt - BN RRIESTT
P E B -

Gearing Risk fEEER

Although derivative warrants may cost a fraction of the price of the underlying assets, a derivative warrant may change in value
more or less rapidly than the underlying asset. In the worst case the value of the derivative warrants falls to zero and you lose
your entire purchase price.

RE TS ERERIMER A E S - BTG ES T RIS TN B EAHRE E AR - (ERAEN T U740
SERIERESE » B N ERERR AR EHES -

Limited Life E.A&3%HA
Unlike stocks, derivative warrants have an expiry date and therefore a limited life. Unless the derivative warrants are in-the-
money, they become worthless at expiration.

PSRN > PTAERERS A EIRIE - WIERIIAR - PTAERENIRENRERS - 2R RISE A EE -

Time Decay BSR#EEE

One should be aware that other factors being equal the value of derivative warrants will decrease over time as they approach
their expiry dates. Therefore, derivative warrants should never be viewed as products that are bought and held as long-term
investments.

EHHMANZRAE > (AR ERGBERHEMER - EEEH A RIS R RGRELE -

Volatility JiE

Prices of derivative warrants can increase or decrease in line with the implied volatility of underlying asset price. You should be
aware of the underlying asset volatility.

TR E NN IRS IS SUTARSEE LA MR R DG ST A S EE TR - B TR EMHE EEEE)
P -

Market Forces THiZ /J&

In addition to the basic factors that determine the theoretical price of a derivative warrant, derivative warrant prices are also
affected by all other prevailing market forces including the demand for and supply of the derivative warrants. Supply and
demand forces may be greatest when a derivative warrant issue is almost sold out and when issuers make further issues of an
existing derivative warrant issue.

B TORENTAE RS E R (EAS VAR S - FrA Bt iiGRERE (EEESEASETS EHR) B8 TS aIE
¥ o SATPHHORI S » SPTAERESIE TS B S8 TR b S8 0T A RERE - BORAVZ B -

4.  RISKS INVOLVED IN TRADING EXCHANGE TRADED FUNDS (“ETFs”) $¥&3X B ET e BELS 3 K iRl

Market risk T735E &

ETFs are typically designed to track the performance of certain indices, market sectors, or groups of assets such as stocks, bonds,
or commodities. ETF managers may use different strategies to achieve this goal, but in general they do not have the discretion to
take defensive positions in declining markets. Investors must be prepared to bear the risk of loss and volatility associated with
the underlying index/assets.

R o E B A T E BN R 8 - 1738/t B EH R (RS - B m) BRI - X5 FTE B A G A ]
PR [EI SR 22 28 I EAR - (EE R REAE R o R BV B ER AU <P o - & VRS AR R R By B R B 5252
TRRHYAE -

Tracking errors iBH{R=

Tracking errors refer to the disparity in performance between an ETF and its underlying index/assets. Tracking errors can arise
due to factors such as the impact of transaction fees and expenses incurred to the ETF, changes in composition of the underlying
index/assets, and the ETF manager’s replication strategy. (The common replication strategies include full
replication/representative sampling and synthetic replication which are discussed in more detail below.)

B RIS S A E E A e R SRR fE B/ B ARG » R A DI B G AT E R 5 &  HA &
M~ MHEAYE By EESCEEEG - KEEEEGSHEEBSEIRERE - (F RAVERRIE B 7 w8 B AR MR
KLU GFEEEL » SRR TS )

Trading at discount or premium DIITEEERRSEAT S

An ETF may be traded at a discount or premium to its Net Asset Value (NAV). This price discrepancy is caused by supply and
demand factors, and may be particularly likely to emerge during periods of high market volatility and uncertainty. This
phenomenon may also be observed for ETFs tracking specific markets or sectors that are subject to direct investment
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restrictions.
RGFMEEESNERTESSNBIRNEEEHE > P ETHEMIRKEZENZE - FEHEKNENSFESE(EA 8T
HE R > HPERE L SRR TS /AT RN ST EE A/ I RE g A LB -

Foreign exchange risk 4N &

Investors trading ETFs with underlying assets not denominated in Hong Kong dollars are also exposed to exchange rate risk.
Currency rate fluctuations can adversely affect the underlying asset value, also affecting the ETF price.

G EE T E A E LR E LU KB - H S NEE S - S R B n ¥ HHR & E
EHERAHEE » S B REME m ER -

Liquidity risk }iEEE

Securities Market Makers (SMMs) are Exchange Participants that provide liquidity to facilitate trading in ETFs. Although most
ETFs are supported by one or more SMMs, there is no assurance that active trading will be maintained. In the event that the
SMMs default or cease to fulfill their role, investors may not be able to buy or sell the product.

B REEERIUTARE - TEEERSMEERESN RS M2HE - (RERXGMEERESH —EE0L LRSS
K ABIEOREERE R SR 2 X 5 - BAESHERATEUE LBITHE - EE A ETEEH -

Counterparty risk involved in ETFs with different replication strategies R [E#EE{FEMAVZ B E B ES K BT B

(a) Full replication and representative sampling strategies 5¢ & #& 81 K7 158 EL{C R AN SN

An ETF using a full replication strategy generally aims to invest in all constituent stocks/assets in the same weightings as its
benchmark. ETFs adopting a representative sampling strategy will invest in some, but not all of the relevant constituent
stocks/assets. For ETFs that invest directly in the underlying assets rather than through synthetic instruments issued by third
parties, counterparty risk tends to be less of concern.

PBRHE 2RI ST EE RS - B E BRI ELLER AN AR &EE - SRICEE RSN
HY > BNABEE R H A E (A 228 AAERAR L R/ B - B EHE E M A KB =T e T AR
STEE A - AR5 EbR#EE A RKRHEE -

(b) Synthetic replication strategies 47 &8 BLEEM%

ETFs utilising a synthetic replication strategy use swaps or other derivative instruments to gain exposure to a benchmark.
Currently, synthetic replication ETFs can be further categorized into two forms:

RS E RS ST EE S - T E A BRI EMITE TH R BHEEAERRI - BllF - BREIEG S ERSRIEHYAC
ST EE A n oy Ry

%

(i) Swap-based ETFs DL &4 IHERL
Total return swaps allow ETF managers to replicate the benchmark performance of ETFs without purchasing the underlying
assets.
A B e HHE AT 2 P ' < 4 W DA G e R AR A SRR T P il E AR & -
Swap-based ETFs are exposed to counterparty risk of the swap dealers and may suffer losses if such dealers default or fail to
honor their contractual commitments.
DRGSR A 5 P B B B TR AR 2 B B IS A Sy i T - IS Sk BB RE B T H & 407KGE »
BB EARk -

(i) Derivative embedded ETFs DLf)74= T ELA#ER
ETF managers may also use other derivative instruments to synthetically replicate the economic benefit of the relevant
benchmark. The derivative instruments may be issued by one or multiple issuers.
L E A A DR EA T4 T H - DI SE RNV a - ARCTA TR A H—(Ee0 % H 3 T4
(i

Derivative embedded ETFs are subject to counterparty risk of the derivative instruments™ issuers and may suffer losses if such
issuers default or fail to honour their contractual commitments.

PAtrA: TR S E E R AR BT E LRSI SE TRl - G317k EE B T HELEE
HEWEE SRS -

Even where collateral is obtained by an ETF, it is subject to the collateral provider fulfilling its obligations. There is a further risk
that when the right against the collateral is exercised, the market value of the collateral could be substantially less than the
amount secured resulting in significant loss to the ETF.

ZH AT EEASRERS M G - R RGN miR B EITEE » 1A - FRE AR — BT - R Ay Hi{E
A DU E VPRI 2 B - X BT EEASIBAEE -

It is important that investors understand and critically assess the implications arising due to different ETF structures and
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characteristics.

EH TR AEF RS A RN 2 AT B ARG M (5 B B R R 2 -
5.  RISKS INVOLVED IN TRADING EXCHANGE TRADED NOTES (ETNs)f& &3 B FT A Z =87 K iR b

ETN is a type of unsecured and unsubordinated debt security issued by an underwriting bank, designed to provide investors with
access to the returns of various market benchmarks. The returns of ETNs are usually linked to the performance of a market
benchmark or strategy, minus applicable fees. Similar to other debt securities, ETNs have a maturity date and are backed only by
the credit of the issuer.

ETN 2 — MRS RITRTHVIIEDR ~ JERBUEH DS - SERREE RIS ETIGEEAYER - ETN /Y[l Sl —
{E T35 A SRS AR #) - AR AV E A - B ERSEE 0L - ETN FEHIH - HIELISET AMERTERSZ

7 -

You can buy and sell the ETNs on the exchange or receive a cash payment at the scheduled maturity or may early redeem the
ETNs directly with the issuer based on the performance of the underlying index less applicable fees, sometimes with redemption
restrictions, such as the minimum number of ETNs for early redemption, may apply.

K& DUE B ST EE ETN BOATHE FIHH UGRS3 Bl P RSB E B RBVA G H i 31T A2 780
ETN (EHLBREHAVE ) - 281 » FEE B O T AESZ ETN AYEE T RIFRAEFRE - Bl DIgEEE -

There is no guarantee that investors will receive the initial investment back or any return on that investment at maturity, or upon
an earlier repurchase. Significant adverse monthly performance for investors’ ETNs may not be offset by any beneficial monthly
performance. The issuer of ETNs may have the right to redeem the ETNs at the repurchase value at any time. If, at any time, the
repurchase value of the ETNs is zero, the investors’ investment will become worthless. ETNs may not be liquid and there is no
guarantee that you will be able to liquidate your position whenever you wish.

B R ORGER BIH H 23817 A2 7B rT U B E A S s & a3 - B0 ETN » IEERBRA F (5 8 A
S PR BURA A 2 A RERRER o ETN S817T A R [l (B (M ] ETN © SERME(TRRH g ETN iy EIRE(EEHZ - &
I E RS ZR(E(E - ETN Attt e - REF IS vl FEr i Rk - IHEEREE -

Although both ETFs and ETNs are linked to the return of a benchmark index, ETNs as debt securities do not actually own any
assets they are tracking, but is just a promise from the issuer to pay the investors the theoretical allocation of the return
reflected in the benchmark index. It provides limited portfolio diversification with concentrated exposure to a specific index and
the index components. In the event that the ETN issuer defaults, the potential maximum loss could be 100% of the investment
amount and no return may be received, given the ETN is considered as an unsecured debt instrument.

& ETF 81 ETN S5 A BHEREIERIYRE - (B ETN BN ERE S - N EEEA BT ERE - HAIEZHTA
AR & o B AR A AR BT S O 2 7RG - ETN BB G L T LIRS AR - EEFRZREEH
FASE A HIEE b - 2B ETN B AR iV (75 L - 45 ETN S81TRg 8 A ELTEmE - o RBIEIEA AR B E
HHVE 7 2 — B RIS -

The value of the ETN may drop despite no change in the underlying index, but due to a downgrade in the issuer’s credit rating.
Therefore, by buying ETNs, investors get direct exposure to the credit risk of the issuer and would only have an unsecured
bankrupt claim if the issuer declares bankruptcy. The principal amount is subject to the periodic application of investor fees or
any applicable fees that can adversely affect the returns. Where you trade ETNs with underlying assets not denominated in local
currencies, investors are also exposed to exchange rate risk. Currency rate fluctuations can adversely affect the underlying asset
value, which also affecting the ETN price.

RIEESZ BRI HRRTE BOR AL - 317 NGRS G E 2 ETN FYEE T - Bt - HE ETN (& B B
T ARE AR - BAES T NEMBERE L NMETEA IS RIVBE RIEHE - Ao S8R E B & EE s
EREREER - Z2EFE NG EHRESNHEE - RIEEE ETN AYHREZE fTse R ETN A5 DISMY

B THE T E PR g o PEAREE ] LRIV AT AR R 2 -

Investors may have leveraged exposure to the underlying index, depending on the product feature. The value of ETNs can change
rapidly according to the gearing ratio relative to the underlying assets. You should be aware that the value of an ETN may fall to
zero resulting in a total loss of the initial investment.

{&A1] ETN FTRE ST ERAIFEAT » 1T ETN AYE{E & REH S MER & E VIR LR M AR L - (RIEEE ETN AYEE e S
PREZ - {RAREIBRFTAIIE AR E -

This Risk Disclosure Statement may be revised or supplemented from time to time. Client should refer to its latest version which
is available at the Official Website of VCL.

AR R G A RHEST ST - P IES RS 57 B T H EHYRHThRA -
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Appendix - Risk Disclosure Statement - Stock Options Trading

fi - BRSNERE R - IR S

The following risk disclosure statement is provided pursuant to the Code of Conduct for Persons Licensed by or Registered with
the Securities and Futures Commission.

DUTRHI b P2 A E AR IS <<58 77 R TR B B 22 2 B G R A SGE M AR B A>>H DR T DU At -

1.  RISK OF STOCK OPTIONS TRADING RSEEHARERT B HYE s
You acknowledge that due to the volatile nature of securities markets, the trading in stock options contracts over securities
involves a high degree of risk.

FEl MR Y EE 2 TGS A B AR B SR R v b

(a) Variable Degree of Risk A [&]JE\[m 2 &

Transactions in stock options carry a high degree of risk. Purchasers and sellers of stock options should familiarize themselves
with the type of stock option (i.e., put or call) which they contemplate trading and the associated risks. You should calculate the
extent to which the value of the stock options must increase for your position to become profitable, taking into account the
premium and all transaction costs.

R SRS SRR IR & o B TR am el A S R SR HIRE - SR B TR H E AR SE B R (RFE B RE BT
[ HARE) LLRAERBRIE A S0V R - B T ESTR AN RFTA R G RA » TR DRSS E E L 1 %/ D sE e
e

The risk of loss in trading stock options is substantial. In some circumstances, you may sustain losses in excess of your initial
margin funds. Placing contingent orders, such as "stop-loss" or "stop-limit" orders, will not necessarily avoid loss. Market
conditions may make it impossible to execute such orders. You may be called upon at short notice to deposit additional margin
funds. If the required funds are not provided within the prescribed time, your position may be liquidated. You will remain liable
for any resulting deficit in your account. You should therefore study and understand stock options before you trade and carefully
consider whether such trading is suitable in the light of your own financial position and investment objectives. If you trade stock
options you should inform yourself of exercise and expiration procedures and your rights and obligations upon exercise or expiry.
KSR AR S Sy s e E B K - A5 TIEM T » B S PSS Bl Pl AR e B B ARV EARE &80 - SE e~
Ciked ) BCTRME ) fEOR o MR —ERRSEE R IR o TS E N AT RE L FH ISR ABT o B T ATRE S A I R K
A MIPREEEROH « RAIARBEILIEERIFENIR A FTRREEE - MV PG R - 280 » B S H
M = PEARTER L T HER AV B R BB R - (R » B T E E RFEH T R e S AR - DURRIE AR B 8 U S A&
HiE  FiiEREEEEEOEAGHE T - WE T EER I - (FEIGEITE LEHINSHRES - DU N EfT (5 L E
WP RER BT AT -

Certain exchanges in some jurisdictions permit deferred payment of the stock option premium, exposing the purchaser to
liability for margin payments not exceeding the amount of the premium. The purchaser is still subject to the risk of losing the
premium and transaction costs. When the option is exercised or expires, the purchaser is responsible for any unpaid premium
outstanding at that time.
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(b) Warning to Stock Option Holders ¥fRFEEHAMERFH A AYEL
The purchaser of stock options may offset or exercise the options or allow the options to expire. The exercise of a stock option
results either in a cash settlement or in the purchaser acquiring or delivering the underlying interest.
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If the purchased stock options expire worthless, you will suffer a total loss of your investment which will consist of the option
premium plus transaction costs. If you are contemplating purchasing deep-out-of-the-money options, you should be aware that
the chance of such options becoming profitable ordinarily is remote.
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Some stock options may only be exercised on an expiry day (European-style exercise) and other stock options may be exercised
at any time before expiration (American-style exercise). You understand that upon exercise some stock options require delivery
and receipt of the underlying security and that other options require a cash payment.
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A stock option is a wasting asset and there is a possibility that as a stock option holder you may suffer the loss of the total
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premium paid for the option. You acknowledge that, as a stock option holder, in order to realize a profit, it will be necessary to
either exercise the option or close the long option position in the market. Under some circumstances it may be difficult to trade
the stock option due to lack of liquidity in the market. You acknowledge that Valuable Capital Limited has no obligation either to
exercise a valuable stock option in the absence of your instruction or to give to you prior notice of the expiration date of the
stock option.
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(c) Warning to Stock Option Writers % fyEELHARE & A HyEE 25

Selling (“writing” or “granting”) a stock option generally entails considerably greater risk than purchasing stock options. Although
the premium received by the seller is fixed, the seller may sustain a loss well in excess of that amount. The seller will be liable for
additional margin to maintain the position if the market moves unfavorably. The seller will also be exposed to the risk of the
purchaser exercising the stock option and the seller will be obligated to either settle the stock option in cash or to acquire or
deliver the underlying interest.
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As a writer of a stock option, you may be required to pay additional margin at any time. You acknowledge that as a stock option
writer, unlike a stock option holder, it may be liable for unlimited losses based on the rise or fall of the price of the underlying
security and its gains are limited to the option premium. If the option is “covered” by the seller holding a corresponding position
in the underlying interest or another option, the risk may be reduced. If the option is not covered, the risk of loss can be
unlimited.
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Additionally, writers of American-style call (Put) options may be required at any time before expiry to deliver (pay for) the
underlying securities to the full value of the strike price multiplied by the number of underlying securities. You recognize that this
obligation may be wholly disproportionate to the value of premium received at the time the stock options were written and may
be required at short notice.
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2.  ADDITIONAL RISK DISCLOSURE FOR STOCK OPTIONS TRADING J&EE Hife B B (y4E/ NE G i 2

This brief statement does not disclose all of the risks and other significant aspects of trading in stock options. In light of the risks,
you should undertake such transactions only if you understand the nature of the contracts (and contractual relationships) into
which you are entering and the extent of your exposure to risk. Trading in stock options is not suitable for many members of the
public. You should carefully consider whether trading is appropriate for you in light of your experience, objectives, financial
resources and other relevant circumstances.
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You should ask the licensed or registered person about the terms and conditions of the specific stock options which you are
trading and associated obligations (e.g., the circumstances under which you may become obliged to make or take delivery of the
underlying interest in respect of options, expiration dates and restrictions on the time for exercise). Under certain circumstances
the specifications of outstanding contracts (including the exercise price of an option) may be modified by the exchange or
clearing house to reflect changes in the underlying interest.
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Market conditions (e.g., illiquidity) and/or the operation of the rules of certain markets (e.g., the suspension of trading in any
contract or contract month because of price limits or "circuit breakers") may increase the risk of loss by making it difficult or
impossible to effect transactions or liquidate/offset positions. If you have sold stock options, this may increase the risk of loss.
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Normal pricing relationships between the underlying interest and the futures, and the underlying interest and the option may
not exist. This can occur when, for example, the futures contract underlying the option is subject to price limits while the option
is not. The absence of an underlying reference price may make it difficult to judge "fair value".
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You should familiarise yourself with the protections given to money or other property you deposit for domestic and foreign
transactions, particularly in the event of a firm insolvency or bankruptcy. The extent to which you may recover your money or
property may be governed by specific legislation or local rules. In some jurisdictions, property which had been specifically
identifiable as your own will be pro-rated in the same manner as cash for purposes of distribution in the event of a shortfall.
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Before you begin to trade, you should obtain a clear explanation of all commission, fees and other charges for which you will be
liable. These charges will affect your net profit (if any) or increase your loss.
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Transactions on markets in other jurisdictions, including markets formally linked to a domestic market, may expose you to
additional risk. Such markets may be subject to regulation which may offer different or diminished investor protection. Before
you trade you should enquire about any rules relevant to your particular transactions. Your local regulatory authority will be
unable to compel the enforcement of the rules of regulatory authorities or markets in other jurisdictions where your
transactions have been effected.
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The profit or loss in transactions in foreign currency denominated contracts (whether they are traded in your own or another
jurisdiction) will be affected by fluctuations in currency rates where there is a need to convert from the currency denomination
of the contract to another currency.
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Trading on an electronic trading system may differ from trading on other electronic trading systems. If you undertake
transactions on an electronic trading system, you will be exposed to risks associated with the system including the failure of
hardware and software. The result of any system failure may be that your order is either not executed according to your
instructions or is not executed at all.
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In some jurisdictions, and only then in restricted circumstances, firms are permitted to effect off-exchange transactions. The firm
with which you deal may be acting as your counterparty to the transaction. It may be difficult or impossible to liquidate an
existing position, to assess the value, to determine a fair price or to assess the exposure to risk. For these reasons, these
transactions may involve increased risks. Off-exchange transactions may be less regulated or subject to a separate regulatory
regime. Before you undertake such transactions, you should familiarize yourself with applicable rules and attendant risks.
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